
character           quality

prudence
... is the ability to make sound decisions based on knowledge, experience, and
insight. It involves understanding the complexities of money management,
including budgeting, saving, and investing. A wise person evaluates risks and
opportunities, prioritising long-term benefits over short-term gains. They seek
advice, learn from past mistakes, and remain adaptable to changing
circumstances. By exercising financial wisdom, individuals can navigate
challenges with confidence, make informed choices, and ultimately achieve
their financial goals, fostering a sense of stability and security in their lives.

learning
... empowers individuals to make
informed decisions. People can
enhance their financial literacy by
learning about budgeting, investing,
and investing. Continuous learning
helps them adapt to changing
circumstances, avoid pitfalls, and
achieve long-term financial goals.
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what is prudence?
...  s the virtue of making wise, careful
decisions regarding money
management. It involves assessing
risks, understanding the long-term
implications of financial choices, and
prioritising security and stability. A
prudent person creates a budget,
saves for emergencies, and invests
thoughtfully, always considering
potential consequences. This virtue
encourages individuals to avoid
impulsive spending and to focus on
sustainable financial practices.

 Prudence also fosters patience, as it
often requires delaying gratification
for future benefits. By exercising
prudence, individuals can navigate
financial challenges more effectively,
leading to greater peace of mind and
long-term financial health.

... is recklessness or foolhardiness.
This mindset involves making hasty,
uninformed financial decisions
without considering the potential
risks or long-term consequences.
Reckless spending often leads to
impulsive purchases, accumulating
debt, and neglecting savings or
investments. Individuals who lack
prudence may engage in extravagant
lifestyles, ignoring budget
constraints and the importance of
financial planning. This approach can
result in financial instability, stress,
and vulnerability to economic
downturns. By failing to exercise
foresight and careful judgement,
foolhardy behaviour undermines
financial security and hinders the
ability to achieve long-term goals. 

and the opposite of
prudence?

wisdom

knowledge
...  involves understanding financial
concepts, market trends, and personal
finance management. A
knowledgeable individual can assess
risks, make informed decisions, and
avoid pitfalls, ensuring their financial
choices align with their goals.

caution 
... involves carefully evaluating
potential risks before making
decisions and ensuring that actions
are well-considered. A cautious
individual avoids impulsive purchases
and high-risk investments, prioritising
stability and security.

advice
 ... is essential for making informed
decisions. By consulting trusted
sources like financial advisors and
educational materials, individuals can
develop sound strategies, set
achievable goals, and enhance their
financial literacy, ultimately leading to
long-term stability and success.



wise           &           

nelson mandela
Nelson Mandela was a transformative leader
who exemplified wisdom in his fight against
apartheid in South Africa. Imprisoned for 27
years, he emerged with a profound
understanding of justice, reconciliation, and
human dignity. Rather than seeking revenge,
Mandela advocated for forgiveness and unity,
recognising the importance of healing a divided
nation. 
His wisdom guided the transition to a
democratic South Africa, promoting peace and
inclusivity. As a global symbol of resilience and
hope, Mandela’s legacy continues to inspire
those striving for equality and justice
worldwide.

the ravens ... 
Ravens are remarkable birds known for their
exceptional intelligence and problem-solving
abilities. They exhibit advanced cognitive skills,
such as using tools to obtain food and
demonstrating planning for future needs. 

Ravens communicate through a complex system
of calls and gestures, indicating their social
sophistication. Their ability to adapt to various
environments and learn from experiences reflects
a depth of understanding that fascinates
researchers, earning them a reputation as symbols
of wisdom in various cultures.

developing temperance
Individuals should seek advice from trusted sources, such
as financial advisors and educational resources, to develop
financial temperance. This guidance helps cultivate
wisdom in managing money effectively. Emphasising
continuous learning about budgeting, investing, and saving
enhances knowledge, enabling informed decisions that
align with long-term goals. Practising caution is crucial;
before making financial choices, take time to evaluate risks
and potential outcomes. 
By integrating these elements—advice, wisdom, learning,
knowledge, and caution—individuals can cultivate a
balanced approach to finances, fostering self-control and
moderation, which ultimately leads to greater financial
stability and peace of mind

the Bible says ...
““For the protection of wisdom is like the protection of
money, and the advantage of knowledge is that wisdom
preserves the life of him who has it.” (Ecclesiastes 7:12)

www.compass1.eu
www.financialdiscipeship.eu

reflection questions
Advice: Who are the trusted individuals or resources I
can turn to for financial advice, and how can I actively
seek their input to improve my financial decisions?

1.

Wisdom: How can I apply the lessons learned from my
past financial experiences to make wiser decisions
moving forward?

2.

Learning: What specific areas of financial knowledge do
I need to improve, and what steps can I take to enhance
my understanding of budgeting, investing, and saving?

3.

Knowledge: How do I currently gather and evaluate
financial information, and am I using reliable sources to
inform my decisions?

4.

Caution: What practices can I implement to ensure I
take a cautious approach before making significant
financial decisions, and how can I develop the habit of
evaluating risks?

5.

insightful


